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The Board of Directors
Hospitality. House of the Boone Area, Inc
7 Boone North Carolma

We have audited the accompanymg financial statements of Hospitality House of the Boone Area, Inc. (a nonproﬁt
organization), which comprise the statements of financial position' as of June 30, 2018 and 2017, and the related
statements of activities, functronal expenses and cash flows for the years then ended, and the related notes to the
ﬁnancral statements

Management’s Responsrblhty for the Fmanclal Statements

Management is responsible for the preparatlon and fair presentation of these financial statements in accordance with
accounting prmcxples generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentatxon of financial statements that are free
from mater1a1 misstatement, whether due to fraud or error. ‘

Auditors’ Responsibility

Our responsibility is to express opmlons on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audlt to obtain reasonable assurance about whether the
financial statements are free of material misstatement. ‘

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
. statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In makmg those risk assessments,
the audltors consider- internal control relevant to the entity’s preparatron and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entrty s internal control. Accordmgly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies’ used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall financial statement
presentation of the ﬁnancxal statements. : , ‘ ‘ (

We believe that the audlt evidence we have obtained is sufﬁcrent and approprlate to provrde a basis for our audlt
oprmonsr '

~Oplmons C
In our opinion, based on our audit, the financial statements referred to above present fairly, in all material respects,
the financial position of Hospitality House of the Boone Area, Inc. as of June 30, 2018 and 2017, and the changes in its
net assets, and its cash flows for the years then ended in accordance with accounting prmcxples generally accepted in
* the United States of Amerxca

Member American Institute of CPAs N, C. Association ofCPAs
: Offices located in Boone and Newland
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Other Reporting Requxred by Government Audltmg Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 26 2018 on our
consideration of Hospitality House of the Boone Area, Inc.’s internal control over financial reporting and on our tests
of its comphance with certain provisions of laws, regulattons contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to prov1de an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordarice with Government Auditing-Standards in
considering Hospitality House of the Boone Area, Inc.’s internal control over financial reporting and compliance.

@mﬁg Tenmmi v(mew%’hé

' COMBS, TENNANT & CARPENTER, P.C.
Certified Public Accountants
_Boone, North Carolina

October 26, 2018
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HOSPITALITY HOUSE OF THE BOONE AREA INC.

Statements of Financial Position
June 30, 2018 and 2017

2018 2017

Assets:

" Current Assets ‘ .
Cash ‘ o $ 66,197 91,500
Accounts receivable, net ‘ 24,268 2,528
Grants receivable 30,314 40,483
Pledges receivable, net 2,050 4,050

Total Current Assets 122,829 138,561

 Fixed assets, net 3,172,640 3,277,259

Total assets $ 3,295,469 - 3,415,820
Liabilities and net ass‘ets:‘
Liabilities:
Current Liabilities ,
Accounts payable | % 43,817 40,201
Accrued liabilities : 18,845 25,722
- Accrued vacation 7,827 6,878
- Client funds held 42,388 38,923 .
Deferred Revenue 1,038 37,389
Lines of credit . 73,900 63,258
- Current portion of long-tetm debt . 16474 - 9,900
Total Current Liabilities 204,289 . 222271
Long-term Liabilities S
" Notes payable -~ = 1,267,335 | 1,255,612
o Total Long-term Liabilities 1,267,335 1,255,612
Total liabilities 1,471,624 1,477,883
Net assets:
Unrestricted: N
Undesignated - (64,986) (73,810)
‘Designated ‘ ‘ c- N
Investment in fixed assets, net of related debt 1,888,831 - 2,011,747
Total unrestricted | 1,823,845 11,937,937
' Temporarily restﬁpted - -
Permanently restricted: - -
. Totalnet assets 1,823,845 1,937,937
Total liabilities and net assets - , - ' $ 3295469 3,415,820

- The accompanying notes are an integral part of the financial statements,
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HOSPITALITY HOUSE OI‘ THE BOONE AREA INC
Statements of Activities .
For the Years Ended June 30, 2018 and 2017

Changes in unrestricted net assets: , ‘ o 2018 2017
Revenues and gains: o . , o . B ,
Religious contributions = ‘ $ + 196,564 ‘$ 202,009
Individuals and organizations o : . 505,180 461,684
Governmental funds - local -~ ' ‘ o 55,590 ‘ 55,500
Governmental funds - Federal and State e L Co. 274,633 C - 281,606
" Thrift store sales ' ‘ ‘ " g ‘ : 6,284~ . 33,433 .
In kind contributions . ’ o ‘ ; 348,996 . 428,970
Interest . : ‘ S T8, 307
- Rental/Lease income . , : o ‘ , - 148,150 k 138,738
- Gain on sale of property ' 7 ‘ - -
Other =« Lo 1,258 ' 947
Total unrestricted revenues and gains ' - 1,536,733 1,603,194

Net assets released from restrlctlons ) - - T

Total unrestricted revenues, gains, and. other support . | 1,536,733, 1,603,194
Expenses: : ) ( , , ' : ,
Program services:  © . - o 1,268,584 . 1,380,403
General and administrative o ‘ . o 288,525 282,810
Fund raising C R 93,716 . 92,571
Total expenses | R " 1,650,825 1,755,784
Increase(decrease) in unrestricted net assets 1 @ 14,092) (1 52,590)

Changes in temporarilyrestricted netassets:

Individuals and organizations . T ' - -

i

Temporarily restricted net assets ‘ ‘ o . o - h .

Net assets released from restnctlons o ' , e o -

Increase(decrease) in temporanly restricted net assets - - -

Changes in permanently restricted net assets ‘
* Individuals and organizations : ‘ , - , .

Increase(decrease) in permanently restrlcted net assets - : - - -

Increase (decrease) m net assets , ‘ S ‘ - (114,092) (152,590)
. Net assets at beginning of year = | | o ’ ‘ ) 1,937,937 2,090,527
Net assets at end of year o . V » ,’" , - $ I-,823,845 $ 1,937,937

“The accompénying notes are an integral part of the financial statements.
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HOSPITALITY HOUSE OF THE BOONE AREA INC.
- Statements of Cash Flows
For the Years Ended June 30 2018 and 2017

2018 2017
_Cash flows from opérating activities: ‘ : . :
Cash received from revenues and gains T y ‘ $ 1,527,084 $ 1,622,404
* Cash paid to employees and supphers ‘ , ‘ : ~ (1,529,226) - (1,678,072)
Net cash provxded (used) by operatmg actlvmes | ) (2,142) . v (55,668)'
Cash flows from investmg actnvmes: ‘ _
Interest income o ‘ ‘ o ‘ PR 78 - 307
Sale of property ’ ~ ‘ , ‘ - -
Purchase of property and equipment ’ . ‘ ‘ . (34,962) -
Net cash provided (used) by mvestmg activities (34,884) " 307
" Cash flows from financing activities: 7 . o ;
Proceeds from long-term debt : o 25,000 - -
Payments on long-term debt ‘ : ' (13,277) (9,897)
' Net cash provnded (used) by financing activities _ 11,723 o (9,897) ‘ ‘ ' i
incresse (decrease) in cash B ‘ K o ‘ ' . (25,303) (65,258)
~ Beginning cash S , ) ‘ 91;500 - 156,758
Ending cash | ‘ . $ 66197 $ - 91,500
~ Reconciliation of change in net assets to net casli used by operating activities:
Change in net assets ' ' | SRR | (114,092)  $ (152,590) ’
‘Adjustments to reconcxle changes in net assets to net cash used by operatlng
‘activities: -
Depreciation - : e s . 139,581, 139,220
Interest income ' — s (78 (307)
Gain on sale of property - S | : ‘
(Increase) decrease in accounts recelvable , » ‘ - (21,740) 3, 571
(Increase) decrgase in grants receivable - ; e - 10,169 - 14,370
(Increase) decrease in pledges receivable : 2,000 - 1,576
Increase (decrease) in accounts payable ) : - 7,081 - (64,705)
- Increase (decrease) in h'nes of credit - L , ; ‘ 17,216 (36,742)
Increase (decrease) in payroll liabilities o , (6,877) < 4,534
Increase (decrease) in other current liabilities ‘ \ 949 ' (1,984)
Increase (decrease) in deferred revenue R ‘ {36,351) 37,389
| Total adjustments ) o : o S 111,950 S 96,922
: Cash’flo'ws provided (used) by operating activities I $ (2,142) $  (55,668)

The accompanying notes are an integral part of the financial statements.
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"HOSPITALITY HOUSE OF THE BOONE AREA, ]NC
Notes to Financial Statements

. June 30, 2018

"NOTE 1 —‘Summary of Significant Accounting Policies:
ORGANIZATION - Hospitality House of the BooneArea, Inc., Boone, North Carolina, is organized and operated
exclusively for charitable purposes in accordance with Section 501(c)(3) of the Internal Revenue Code.y ‘More
specifically, the Organization is a crisis intervention agency which provides shelter and services to the homeless, -
operates the community soup kitchen, and administers local crisls assistance programs. Funding for the Organization is .

primarily from donor eontrlbutions and grants,

BASIS OF ACCOUNTING - The financial statements of Hospitality House of the Boone Area, Inc. have been
prepared on the accrual ba81s of accountrng and accordmgly reflect all significant receivables, payables and other

hablhtres. ‘

BASIS OF PRESENTATION The Orgamzauon reports 1nformat10n regardmg its financial posrtron and activities

accordlng fo three classes of net assets that are based upon the exrstence or absence of restrrctrons on use that are - -

placed by its donors: unrestrlcted net assets temporarrly restricted net assets, and permanently restricted net assets.

Unrestricted net assets are. resources available to support operations. The o_nly limits on the use of unrestricted net
assets are the broad limits resulting from the nature of the Organization, the environment in which it operates, the
purposes' specified in it corporate documerits and its application for tax-eXempt status, and any limits resulting from

contractual agreements with creditors and others that are entered into in the course of its operations,

Temporarily restricted net assets are resources that are restricted by a donor for use for a particular purpose or ina
particular future period. The Organization's unspent contributions are reported in this class if the donor limited their
use, as are prom1sed contributions that are not yet due. The unspent appre01at10n of the Organlzatrons donor-

restrrcted endowment funds is also reported as temporanly restrlcted net assets

'Contrlbutlons of property and equrpment or cash restrrcted to acqulsltron of property and equlpment are reported as
temporarily. restrrcted net assets 1f the donor has restrlcted the use of the property or equipment to'a particular
program. If donors specify a length of time over Wthh the property or equipment must be used, the restrictions
"exprre evenly over the requ1red period. Absent that type of restriction for use, the Organization con81ders the

_ restriction' met when the assets are placed in service.




When a donor's restriction is satisfied, either hy usingthe resources in the manner specified by the donor or by the
passage of time, the expiration of the restriction is reported in the financial statements by reclassifying the net assets

. from temporarily restricted to unrestricted net assets.

Permanently restricted net assets are resources whose use is limited by donor-imposed restrictions that neither expire
by being used in accordance with a donor 8 restriction nor by the passage of time. The portion of the Organization's

donor-restricted endowment funds that the Organization is commrtted to. rnamtammg in perpetuity dre classrﬁed in

this net asset class, as is'the Organization's beneficial interest in a perpetual charltable trust held by a bank as trustee. o

CASH AND EQUIVALENTS Cash and equrvalents molude cash on hand and term certificates of depos1t at

‘financial institutions thh an 1n1t1al maturity of three months or less

\

DONATED ASSETS - Donated marketable securities and other non-cash donatlons are recorded as contrlbutlons

at their estlmated fair values at the date of donation.

- DONATED PROPERTY AND EQUIPMENT - Donations of property and equipment are recorded as support at

their estimated fair value at the date of donatron Such donations are reported as unrestricted support unless the '

donor has restricted the donated asset to a spec1ﬁc purpose. Assets donated w1th exphclt restr1ct10ns regardlng thelr

use and contrlbutlons of cash that must be used to acquire property and equlpment are reported as restricted support ’

Absent ‘donor stipulations regarding how long those donated assets must be maintained, the orgamzatmn reports
expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the donor.

The organization reclassifies restricted net assets to unrestricted net assets at that time.

DONATED SERV'ICES - Donated services are: recognized as contributions lf the services (a) create or enhance
“nonﬂnancial assets or (b) require specialized skills, are performed by people with those skills and would otherwise be
purchased by.the. Orgamzatlon A substantial number of volunteers also donated a significant amount of time to the
Orgamzatlons operations and program serv1ces throughout the year that are not recognized as contrrbutrons in the

financial statements since the recognition criteria was not met. -

FUNCTIONAL EXPENSES — The costs of. providing various programs and other activities have been summarized
ona functional basis in the Statement of Activities and in the Statement of Functional Expenses, Accordmgly, certain

costs have been allooated among the programs and supportmg services benefited.

SUPPORT AND REVENUES - Certain revenues received under government grant programs are subj ect to audit by
the providing agency. Contributions are considered to be ava1lable for unrestrlcted use unless specrﬁcally restricted by

: the donor or the Board of Directors.




ACCOUNTS RECEIVABLE - Accounts receivable are stated at the amount management expects to collect from-

outstanding balances. Management provides for probable uncollectible amounts through a provision for bad debt

expense and an adjustment to a valuation allowance based on s assessmentrlof the current status' of individual

recéivables from grants, contracts, and others. Balahces that are still outstanding after management has used reasonable
collection efforts are written off. through a charge to the valuation allowance and a credit to the apphcable accounts
' rece1vable An allowance for uncollect1ble accounts has béen estabhshed based on historical- collectron experience of ‘

the Orgamzatron of $8 098 and $8 098 for 2018 and 2017, respectrvely

- PROPERTY AND EQUIPMENT Property and equipment are stated at cost as of- the date of acquisition or. fair
Value at the date of donation. ‘Depreciation is provided over the estlmated life of each asset on the stralght—lme method.:
Asset lives range from seven to forty years for burldmgs and 1mprovements and three to seven years for computers

office equipment, and furniture and fixtures. The Organization maintains a capitalization policy of $2,500.

INCOME TAXES - Hospitality House of the Boone Area, Inc. is an exempt ‘organization ‘for Federal income tax

purposes under Section 501(c)(3) of the Internal Revenue Code. = The Organization’s Forms 990, Returr_l of

" Organization Exempt from Income Tax, for the years ending 20 18,2017, .and 2016 are subject to examination by the

IRS, generally' for three years after they were filed.

ACCOUNTING ESTIMATES The preparatlon of financial statements in confonmty with generally accepted
accounting prmc1ples requires management to make estimates and assumptlons that affect the reported amounts of
assets and liabilities and disclosure of contmgent assets .and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses durmg the reportmg period. Actual results could d1ffer from those

estimates.

PLEDGES Unconditional pledges to give are recognized as revenues or 'gains in the period received and as assets
decreases of liabilities, or expenses depending on the form of the beneﬁts recelved Condltronal pledges are recognized
only when the conditions on which’ they depend are substantially met and the pledges become unconditional. An
allowance for uncollectible pledges has been established based on historical collection experrence of the Organization

.. of $0 each for years ended 2018 and 2017.
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NOTE 2 - Accounts Receivable: -

. Accounts receivables at June 30,2018 and 2017 were as follows:

‘ : , 2018 ; 2017
Accounts receivable ‘ ‘ $ 32,366 110,626
Less allowance for uncollectible accounts (8,098) ‘ (8;098)
* Total accounts receivable, net ‘ $ 24,268 2,528
NOTE 3 — Pledges:
Pledges at June 30,2018 and 2017 were as follows:
- 2018 | 2017
Unconditional pledges ' ‘ -8 2,050 4,050
Less allowance for uncollectible pledges - -
. Total pledges, net | : \ 3 2,050 4,050
NOTE 4 - Fixed Assets: | |
* - A detail of the fixed ésséts at June 30, 2018 and 2017 is as follows:
2018 2017
Land - $ 563,036 563,036
Construction mProgress . 15,553 IR :
Buildings . 3,389,291 3,389,291 |
Improvements - 66,685 47,276
Fumiture & Fixtures 95,090 189,586
Office Equipment- ‘ 9,800 - 9,800
Other Equipment 189,586 95,090
o 4,329,041 4,294,079
Less accumulated depreciation -1,'1‘56,401 : 1 016 820 _
Total fixed assets, net “ o $ 3,172,640 3,277,259

-Depreciation expense for the year ended June 30, 2018 and 2017 was $139,581 ‘and $139,220, respectively. :

NOTE 5 Restrlctlons/Lmutatlons on Net Assets

The Orgamzatlon had no restricted net assets at June 30 2018 or June 30 2017
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NOTE 6 — Vacation and Sick Pay:

Vacation is awarded annually and up to 5 days can be carried over? each year. ‘During the fiscal year ended June 30,
2015, the Organization elected to change the date accumulated vacation resets from’ June 30 to September 30.

Accumulated vacation pay at June 30, 2018 and 2017 amounted to $7, 827 and $6,878, respectively, which is reﬂected
asa hab111ty in the ﬁnan(:lal statements. The Orgamzatlons sick leave policy prov1des for an unlimited accumulatlon of
earned sick leave. Sick leave does not vest. Sihce the Orgamzatlon has no obhgatxon for the accumulated sick leave

. until it is actually taken, no accrual for sick leeve has been made.

NOTE 7 — Notes Payable:

The Organization’s obligation under notes payable'consists of the following:

2018 ' 2017

Note payable, secured by a Deed of Trust on a building, ‘ ‘ $ 1,000,000 - $ . 1,000,000
interest at 0%, due April 22, 2040, ' ‘ o 7
. Note payable, secured by a Deed of Trust on a building, L 153,321 162,392

~ interest at 0%, with monthly payments of $825, due
November 1,2033 : ‘ :
‘Note payable, secured by a Déed of Trust on a building,” o 103,120 103,120
interest at 0%, due November 3, 2033, Note shall be ‘ ‘ - ‘ ' :
- reduced (forgiven) by 10% of the original amount each
anniversary date of the note starting 9. years prior to
" maturity date and then each year thereafter until maturity.
Note payable, unsecured interest at 5.85%, with monthly : ‘ o .
payments of $667, due April 16,2022, , ' 27368 S .

Total - 1,283,809 1,265,512
Less current installments of long—term debt, o ’ ‘ - 16,474 . - 9,900
Long term debt, excluding current installments ' , $ 1,267,335 % 1,255,612

The future scheduled maturities ofrlong-terrn debt are as follows:

Year Ending ' S Amount
2019 o o ‘ \ $ 16,474
2020 . - I 16,869
2021 R R 17,286
2022 ‘ ‘ ‘ o 16,332
2023 : S © 9,900

Thereafter : ‘ , ‘ 1,206,948

$ 1,283,809

" NOTE 8 - Lmes of Credlt‘

" The Organization has two revolvmg hnes of credlt $25 OOO W1th Cap1ta1 Bank and $50, OOO Wlth First National |
Bank At June 30, 2018 and 2017, the credit lines camed balances of $73 900 and $63,258, respectively. Advances
on the credlt lines are payable on demand and carry interest rates of 6. 90% to Capital Bank and 6.00% to First

Natlonal Bank. The credit lines are uncollaterahzed




- NOTE9- Employee Benefit Plan: . , , ’
A S‘avings Incentive Match Plan for Employees (SIMPLE) was established in. 2006 by Hospitality House of the
~ Boone Area, Inc. /for the beneﬁt of employees who have"earned at least $5,000 of compensation for the preceding
‘year. A SIMPLE plan consists of separate retlrement accounts established by the employer for each eligible
'employee The Orgamzatron elected. to match 3% of compensatron for the years ended June 30, 2018 and 2017.
* The Organrzatlon contributed to the plan $529. and $1,340, respect1vely

NOTE 10- Deferred Revenues

. At June 30, 2018 the organ1zat10n had deferred revenues comprlsed of the followmg

2018 2017
Cannon Grant ~ $ © 1,038 $ 36,000
Prepaid Rents - .1,389
‘ ‘ $ 1,038 §. 37,389

'NOTE 11 — Summary Disclosure of Slgniﬁcant Contingencies:

Federal and State Assisted Programs - The Organization has received proceeds from several State and Federal®
grants. Periodic audits of these grants are required and certain costs may be questioned -as not befng appropriate
'expenditures under the grant agreements‘ Suchaudits could result in the refund of grant monies to- the grantor
agenc1es Management believes that any requlred refunds will be 1mmater1al No provrs1on has been made in' the

accompanying financial statements for the refund of grant monies. '

NOTE 12 — Risk Management:

.The Organrzatron is exposed to Varlous I'lSkS of loss related to torts; theft of, damage to, and destructron of assets; errors

and omissions; injuries to employees; and natural disasters. The Orgamzatlon carries commero1al coverage for risk of
loss. Clarms did not exceed coverage in the past two ﬂscal years. At June 30 2018, operatmg cash had a carrying

balance of $66 197 and bank balances of $74,899. At June. 30, 2017 operatmg cash had a carrying balance of totallngr
$91 500 and bank balances of $92,123. Bank balances were fully covered by the Federal Deposit Insurance’ ‘
~ Corporation for both periods. ‘ ' | ‘ o

* NOTE 13 — Non—Cash Donatlons

- The Orgamzatron had the followmg non-cash donatlons durmg the years ended June 30, 2018 and 2017:

Non- cash donation split o C
‘ ‘2018 . 2017

\ " Food $. 274460 320,974
Professional services - - 74,536 107,996

§ 34899 3 728,970

" NOTE13 - Subsequent Events

L Management has evaluated subsequent events through October 26, 2018 - the date the ﬁnanmal statements were

available to be 1ssued
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER ’FINAN CIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
" ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS ‘ :

To the Board of Directors
Hospitality House of the Boone Area, Inc
~ Boone, North Carohna ‘

!

We have audlted in-accordance with the auditing standards generally accepted in the United States of America and the standards

~ applicable to financial audits.contained in Government Auditing Standards issued by the Comptroller General of the United States, the

. financial statements of Hospitality House of the Boone Area, Inc. (a nonprofit organization), which comprise the statements of financial
position as of June 30, 2018 and June 30, 2017, and the related statements of activities, and cash flows for the years then ended and the
related notes to the financial statements, and have issued our report thereon dated October 26, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements we considered Hosprtahty House of the Boone Area, Inc.’s internal
control over financial reportmg (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Hospitality House of the Boone Area, Inc.’s internal control. Aecordmgly, we do not express an opinion on the effectlveness of the

, Hosprtahty House of the Boone Atea, Inc $ internal control.

A def czency in mtermzl control exrsts when the design or operanon of a control does not allow management or employees, in. the
normal course of performing. their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material

" wealkness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
‘misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a nmely basis. A significant
deficiency is a deﬁcrency, or a combination of deficiencies, in internal control that i is less severe thana matenal weakness, yet important
enough to merit attention by those charged with governance. . ‘ >

Our con81derat10n of internal control was for the limited purpose descnbed in the first paragraph of this section and was not des1gned to

identify all deficiencies in internal control that mlght be material weaknesses or significant deficiencies. Given these limitations, during
.our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses However, material
: weaknesses may exrst that have not been 1dent1ﬁed , h

Mentber: American Institute of CPAs N.C. Association of CPAs
Offices located in Boone and Newland
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Compliance and Other Matters

‘As part of obtaining reasonable assurance about whether Hospltahty House of the Boone Area, Inc.’s ﬁnanmal statemerits are free of
. material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant

- agreements, noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, prov1d1ng an opinion on compliance with those prov181ons was not an objective of our audit and, accordingly, we do not
express such an opinion, The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Audzttng Standards.

~ Purpose of tlus Repm t

- The purpose of this report is solely to describe the scope of our testing of mternal control and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an integral part of an
audit performed in accordance  with Government Auditing Standards in cons1der1ng the entlty s iinternal control and compliance.
'Accordlngly, thls commumcatlon is not suitable for any other purpose

(bmzf me'- +me#><

COMBS TENNANT & CARPENTER, P. C
Certified Public Accountants ‘
Boone, North Carolina

October 26, 2018
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